‘Shadow Accounting’ Service Offered
A consulting firm that advises emerging fund managers on
non-investment operations has begun marketing a so-called
shadow accounting service.
Start U Up, a Darien, Conn., firm led by Jeff Glick, has formed
a partnership with fund administrator ISIS Fund Services to
help managers verify periodic calculations of investment returns, risk, net asset values and investor account balances. The
new offering, dubbed Total Back Office Solution, is designed to
give investors an added layer of protection by double checking
monthly reports managers obtain from fund administrators.
Glick, who bills himself as a so-called outsourced chief financial officer and chief operating officer, is pitching the new
service to firms that want to institutionalize their investor-reporting functions but can’t afford an in-house accounting staff.
As a rule, funds with more internal controls have an easier time
attracting capital from institutional investors.
Glick has shown the shadow-accounting service to a half
dozen fund operators, each with $20 million to $100 million
under management. Start U Up and ISIS wouldn’t discuss pricing, other than to say managers will be charged on a project
basis, rather than as a percentage of assets under management.
Before launching Start U Up in 2011, Glick worked at Sagard
Capital and, before that, was chief financial officer at Almaz
USA, which trades precious metals for the Russian government
and a few other clients.
Bermuda-based ISIS, which also has an office in Charlotte,
has about $5 billion under administration. 

SEPTEMBER 11,

2013

Jennifer Fan Un

2 Startup Land
s Supp
2 EnTrust Partn
er
3 Hound Fleshes

Arba

ort of LPs

Spins Off Small

Unit

Out Long-Only Plan

3 Broadfin Look
ing to Add Capa
city
3 Congress Isn’t
Looking at Form
PF
4 More Growth
Seen for Quant
Shop
4 Small Startup
Seeing Big Retu
rns
6 ‘Shadow Acco
unting’ Service
Offered
7 Coherence Endi
ng Fee Discount
s
10 Recruitment
Firm Expands Its
Ranks

THE GRAPEVINE
Markete

r Scott Glickman
has joined UBP
Asset Managem
ent,
a New York unit

of Geneva

private bank Unio
n Bancaire
Privee. Glickman
, who

started this mon
previously spent
th,
three
unit FRM. His hirin years at Man Group
as an initial attem g at UBP is viewed
pt by the operation
emerge from the
shadows following to
$500 million settl
a
eme
role in steering inve nt in 2010 over its
stors into Bernard
Madoff’s Ponz
i sche
$2 billion of regu me. UBP was running
latory assets in the
the end of last year.
U.S. at
Ken Stemme left
his post as Larch
Lane
Advisors’ head
of resea

rch on Aug. 14
join a Washington
investment team to
International Mon
at the
etary Fund. Larc
h Lane
meanwhile, prom
oted portfolio man ,
ager
Stemme had joine me’s former position.
d
firm in 2010 from the Rye Brook, N.Y.,
fund-of-funds oper
Safra Asset Man
ator
agem
saw some $4 billio ent, where he overn
Larch Lane ran $1.1 as head of research.
billion as of midy
ear,
Geoff Doyle to
Stem

See GRAPEVINE

on Back Page

winds Arbalet

let Capital, amo
The firm’s impendinng the biggest launches of 2012
,

After Brief Run

is shutting
g demise
nifer Fan, an
investment prod is a dramatic reversal of fortu down.

ne for founder Jenigy who
was managing her
own hedge fund graduated from business scho
Forbes and Insti
ol
portfolio at 25.
tutional Investor
Fan has been profi at 19 and
as a rising star.
and returns, she
led both by
On
was
million of investor able to start Arbalet a little the strength of her reputation
mor
capi
e than a year ago
What went wron tal.
with $500
10% last year and g? Arbalet, which trades com
mod
is
traders generally down slightly this year. It’s been ity futures, lost more than
, with the Barclay
a
ing 2.4% so far this
Hedge CTA Inde difficult time for commodity
x falling 1.7% in
year.
2012 and slid“Nothing catastrop
hic,” the source
said of Arbalet’s
performance. “Th
ey lost a
See

EnTrust Vehicle

ARBALET on Page

Offers Pure Ac

7

tivist Exposure

A new offering
expected to bene from $9 billion fund-of-funds
fit from strong dem
man
and for activist hedg ager EnTrust Partners is
EnTrust Global
e funds.
or so, will offer Activist Fund, which is set to begi
exposure to a verit
n investing in the
Harbour, Cevian
able who’s who
next mon
Capital, Corvex
of
activ
ist shops, including th
Management,
tal, Trian Fund
Blue
Jana Partners,
Management and
Pershing Squa
Valu
Hymowitz is confi
re Capident the fund will eAct Capital. EnTrust managing
agement by year
partner Gregg
have $400 million
end.
to $500 million
under manThat’s in part beca
use
investors have been
ist hedge funds,
showing
which have perf
ormed well of late increasing interest in activnative to private
equi
managers, the HFR ty funds. Led by gains among and offer a more liquid alterthis year, compare I Event Driven (Total) Index activist and special-situations
was up 6.9% thro
d to 4.6% for the
ugh
broad-based HFR
I Fund Weighted July 31 of
Composite

Garrison LPs Aw
ait Payouts Via

See ENTRUST

on Page 5

Share Sales

A business deve
unwind its illiqu lopment company formed by
id hedge funds
should soon begi Garrison Investment to help
ited partners.
n paying off for
the funds’ limThe company, Garr
ison Capital, raise
on March 26. Th
d $85 million
e
market compani proceeds of the share sale were via an initial public offering
es — part of an
used to fund loan
eff
ort to increase the
s to middleIn the coming
secondar y share months, however, Garrison Capi value of its business.
sales whose proc
tal
Garrison Special
eeds will be used will commence a series of
Opp
Opportunities Fund ortunities Fund and an offshor to help cash out investors in
e
.
com
At
the
pani
end of the first
$311 million unde
half, the two vehi on, Garrison Credit
r man
cles had a combine
The New York fund agement.
d
manager aims
tember 2015. Alth
ough investors have to complete the liquidation proc
ess by Sepbeen stuck since
2009, the funds
haven’t lost
See GARRISON

on Page 9

HEDGE FUND ALERT: September 11, 2013, 5 Marine View Plaza, Suite 400, Hoboken NJ 07030. 201-659-1700

